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 At the January 31, 2023 meeting, the Board of the Central Bank of Armenia (CBA) decided to leave 
the refinancing rate unchanged at 10.75%.  
 In December 2022, the 12-month inflation continued to decrease and reached 8.3% at the end of 
the year. The 12-month core inflation also decreased, reaching 9.5%. 
 At the end of 2022, the slowing of global economic activity and that of the main partner countries 
to Armenia continued. Likewise, the global inflation is reducing, due to decline of some raw materials and 
commodity prices. However, a relatively expanded demand still contributes to sustaining the inflationary 
environment. Therefore, central banks of developed countries will continue to tighten monetary conditions 
in the near future. This will contribute to the weakening of global demand and some price adjustment in 
international commodity markets. Subsequently, the inflationary effects on the Armenian economy from 
the world economy are expected to weaken. 
 At the end of 2022, the economic activity in Armenia remained strong, which continued to be 
supported by high external demand in the services sector. At the same time, trends of increasing export 
and potential GDP have sustained. As a result of the implemented contractionary monetary policy, the 
dram appreciation, and weakening of the inflationary impact from the external sector, the overall inflation 
environment in Armenia is gradually mitigating. High demand is also reflected in the labor market and 
contributes to the growth of wages and prices of individual goods and services.                        
 The Board of the CBA finds it appropriate to leave the policy rate unchanged. The Board of 
the CBA will be committed to ensuring price stabilization and prevent any risk of unanchoring of inflation 
expectations. According to the outlined monetary policy scenario, the 12-month inflation will gradually 
decline and, starting from end-2023, stabilize around the 4% target. 
 The Board of the CBA estimates that the risks of inflation deviation from the projected path are 
mainly balanced; should the risks materialize in any direction, the Board stands ready to respond 
accordingly in fulfilment of the price stability objective. 
 Detailed information on the basis for determining the interest rate can be found in Press 
Release (Minutes on Interest Rate) to be published by February 14, 2023. 
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